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General: the following Management’s Discussion and Analysis (“MD&A”) of Kainantu Resources Ltd. (previously named PLB
Capital Corp.) (“the Company” or “KRL”), is intended to supplement and help the reader understand the interim condensed
consolidated financial statements for the period ended February 28, 2021 and is prepared by management using information
available as of April 29, 2021. The MD&A has been prepared in accordance with the requirements of National Instrument 51102 – Continuous Disclosure Obligations of the Canadian Securities Administrators (“NI 51-102”). The MD&A should be read
in conjunction with the unaudited interim condensed consolidated financial statements and the related notes contained therein
which have been prepared under International Financial Reporting Standards (“IFRS”) as issued by the International Accounting
Standards Board (“IASB”). The information contained herein is intended to provide investors with a reasonable basis for
assessing the financial position and performance of the Company, but not as a substitute for detailed investigation or
analysis on any particular issue. The information provided in this document is not intended to be a comprehensive review
of all matters and developments concerning the Company. All dollar amounts in this MD&A are quoted in United States Dollars
(“USD”), the reporting currency of the consolidated group, unless specifically noted (see change in accounting policy below).
Management is responsible for the preparation and integrity of the financial statements, including the maintenance of appropriate
information systems, procedures, and internal controls and to ensure that information used internally or disclosed externally,
including the financial statements and MD&A, is complete and reliable. The Board of Directors of the Company (the “Board”)
have implemented recommended corporate governance guidelines for public companies to ensure transparency and
accountability to shareholders. The Board’s audit committee meets with management regularly to review the financial statements
including the MD&A and to discuss other financial, operating and internal control matters. This MD&A was reviewed by the audit
committee and approved and authorized for issue by the Board on April 28, 2021. The information contained within this MD&A is
current to April 29, 2021.

Forward Looking Statements: this MD&A contains forward-looking statements, which relate to future events or future
performance and reflect management’s current expectations and assumptions. Such forward-looking statements reflect
management’s current beliefs and are based on assumptions made by and information currently available to the Company. All
statements, other than statements of historical fact, are forward-looking statements or information. These forward-looking
statements can generally be identified as such because of the context of the statements, including such words as “believes”,
“anticipates”, “expects”, “plans”, “may”, “estimates”, or words of a similar nature. Forward-looking statements or information in
this MD&A relate to, among other things: formulation of plans for drill testing; and the success related to any future exploration
or development programs. These forward-looking statements and information reflect the Company’s current views with respect
to future events and are necessarily based upon a number of assumptions that, while considered reasonable by the Company,
are inherently subject to significant operational, business, economic and regulatory uncertainties and contingencies. These
assumptions include; success of the Company's projects; prices for gold remaining as estimated; currency exchange rates
remaining as estimated; availability of funds for the Company's projects; capital, decommissioning and reclamation estimates;
prices for energy inputs, labour, materials, supplies and services (including transportation); no labour-related disruptions; no
unplanned delays or interruptions in scheduled construction and production; all necessary permits, licenses and regulatory
approvals are received in a timely manner; and the ability to comply with environmental, health and safety laws. The foregoing
list of assumptions is not exhaustive. The Company cautions the reader that forward-looking statements and information involve
known and unknown risks, uncertainties and other factors that may cause actual results and developments to differ materially
from those expressed or implied by such forward-looking statements or information contained in this news release and the
Company has made assumptions and estimates based on or related to many of these factors. Such factors include, without
limitation: fluctuations in gold prices; fluctuations in prices for energy inputs, labour, materials, supplies and services (including
transportation); fluctuations in currency markets (such as the Canadian dollar versus the U.S. dollar); operational risks and
hazards inherent with the business of mineral exploration; inadequate insurance, or inability to obtain insurance, to cover these
risks and hazards; our ability to obtain all necessary permits, licenses and regulatory approvals in a timely manner; changes in
laws, regulations and government practices, including environmental, export and import laws and regulations; legal restrictions
relating to mineral exploration; increased competition in the mining industry for equipment and qualified personnel; the
availability of additional capital; title matters and the additional risks identified in our filings with Canadian securities regulators
on SEDAR in Canada (available at www.sedar.com). Although the Company has attempted to identify important factors that
could cause actual results to differ materially, there may be other factors that cause results not to be as anticipated, estimated,
described, or intended. Investors are cautioned against undue reliance on forward-looking statements or information. These
forward-looking statements are made as of the date hereof and, except as required under applicable securities legislation, the
Company does not assume any obligation to update or revise them to reflect new events or circumstances. Mineralization
hosted on adjacent and/or nearby properties is not necessarily indicative of mineralization hosted on the Company’s property.
The data disclosed in this release relating to drilling results is historical in nature. Neither the Company nor a qualified person
has yet verified this data and therefore investors should not place undue reliance on such data, and no representation or
warranty, express or implied, is made by the Company, its affiliated companies, or any other person as to its fairness, accuracy,
completeness, or correctness.
Qualified Person: the scientific and technical information disclosed in this release has been reviewed and approved by Graeme
Fleming, B. App. Sc., MAIG, an independent “qualified person” as defined under National Instrument 43-101, Standards of
Disclosure for Mineral Projects.
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Highlights
The Company is pleased to provide this update for its first completed trading quarter on the TSX-V:











Completion of a private placement and raising C$4.1 million to support the development of highly
prospective gold tenements in the Kainantu region of PNG;
Re-commenced trading on the TSX-V and acquisition of the Kainantu projects;
Appointment of an experienced Asia-Pacific focused Board and executive management team;
Maintenance of a strong in-country ESG agenda in alliance with APEV;
High levels of support and engagement with National and local government, as demonstrated by
public statements from the Mining Minister, the Hon. Johnson Tuke, MP – see below;
Consolidation and confirmation of rights to explore at KRL North and KRL South, as a key earlystage strategic milestone for the Company;
Access arrangements agreed with local stakeholders at KRL North to support long term exploration
efforts, in addition to overall community support during the recent Wardens’ Hearings;
Focused mapping, sampling and trenching at KRL South, primarily in the Tirokave area, aimed at
establishing defined prospects for further targeted exploration;
Encouraging early stage sampling and field work at KRL North; and
Strong closing cash position of $2.8 million (with cash used in operations of $76,722, with focus on
cost control and cashflow management).

Page|3

Kainantu Resources Ltd.
Management’s Discussion and Analysis
February 28, 2021
Description of Business and Overview
KRL is an emergent Asia-Pacific gold and precious metals exploration company, with a particular focus
on Papua New Guinea (“PNG”), where it holds highly prospective tenements in the world renowned
Kainantu region.
Leveraging quality assets, credentialed management and a highly regarded in-country partner, the
Company provides a platform to develop a portfolio of mining ventures in the geologically rich AsiaPacific region.
Establishment of the Company
The Company was incorporated under the Business Corporations Act (British Columbia) on July 4,
2018 and was a Capital Pool Company under the policies of the TSX Venture Exchange (“TSX-V”).
Initially, the principal business of the Company was the identification and evaluation of assets or
businesses with a view to completing a “Qualifying Transaction” as it is defined in the policies of the
TSX-V.
On November 23, 2020, the Company changed its name to Kainantu Resources Ltd. and on December
3, announced that it had completed the acquisition of all of the issued and outstanding shares of
Kainantu Resources Pte. Ltd. (“Kainantu”) (“Transaction”). The Transaction constituted the Company’s
Qualifying Transaction as such term is defined in Policy 2.4 - Capital Pool Companies of the TSX-V.
Kainantu was incorporated in Singapore on August 21, 2019. It subsequently incorporated a whollyowned subsidiary, Kainantu Resources Limited, on February 1, 2020 in PNG. By way of an internal
restructure and demerger, Kainantu (and its PNG subsidiary) acquired certain assets and related
expenditure from Asia-Pacific Energy Ventures Pte Ltd (“APEV”) and subsidiaries on June 1, 2020.
Pursuant to the Transaction and closing on 3 December 2020, the Company issued an aggregate of
20,000,000 Company Shares to the founding holders of common shares of Kainantu (“Kainantu
Shares”) on the basis of one Company Share for each Kainantu Share at price of Canadian Dollars
(“CDN”) $0.20 per Kainantu Share. In addition, the Company agreed to issue 5,000,000 common
shares to the founding holders of Kainantu, pro rata in accordance with their holdings of Kainantu
Shares, as additional consideration at such time as the Company has established and completed a
technical report in compliance with National Instrument 43-101 - Standards of Disclosure for Mineral
Projects (“NI 43-101”) supporting an inferred resource (as such term is defined in NI 43-101).
Concurrent with closing, the Company also issued a further 20,500,000 units (each a “Kainantu Unit”)
pursuant to a non-brokered private placement (“Financing”) at a price of CDN $0.20 per Kainantu Unit
for total gross proceeds of CDN $4,100,000. On conversion, each Kainantu Unit consisted of one
Kainantu Share and one half of a share purchase warrant (each whole warrant, a “Kainantu Warrant”).
Each Kainantu Warrant may be exercisable at a price of CDN $0.40 per Kainantu Share until December
3, 2023, subject to accelerated expiry. In connection with the Transaction, each Kainantu Unit was
exchanged for units of Kainantu (“Unit”) on a one for one basis and on the same terms and conditions.
On closing, Michael Butler and Giuseppe (Pino) Perone resigned as directors of the Company and
Marcus Engelbrecht (Chairman), Matthew Salthouse, and Geoff Lawrence were appointed as directors
of Company, to serve with David Loretto. Matthew Salthouse was appointed Chief Executive Officer,
Bart Lendrum was appointed Chief Financial Officer, and Giuseppe (Pino) Perone remained as
Corporate Secretary. The head office relocated to 19-01, 3 Phillip Street, Singapore 048693, while the
principal and registered address and records office of the Company remains 2900 - 550 Burrard Street,
Vancouver, British Columbia V6C 0A3.
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Shares in the Company resumed trading on December 9, 2020.
Company Projects
The Company’s projects are, in aggregate, 726 km2 in size and located in the highly prospective
Kainantu region.
The Company’s core project tenements are EL 2558 (20 kilometres NE of Kainantu town) and EL 2559
(25 kilometres SW of Kainantu town); which were recently transferred into the Company in its own right,
in accordance with PNG law (which such tenements previously held by the wholly-owned subsidiary of
APEV, Pacific Energy Consulting Limited (“PEC”), pursuant to an exclusive call-option agreement in
favour of the Company).
In relation to EL 2558 and prior to demerger, PEC applied for 88.66 km2 of further ground immediately
adjacent/boarding EL 2558; with the formal grant of an exploration licence over this additional area
recently approved: EL 2655. Together, rights to explore are in good standing for both EL 2558 and EL
2655; in combination referred to as KRL North.
In relation to EL 2559 and by way of three separate applications, prior to demerger PEC sought 371.69
km2 of additional ground surrounding the central core tenement of EL 2559. In this regard, KRL notes
the formal grants of EL 2650, EL 2660 and EL 2652; which in combination with EL 2559 is referred to
as KRL South.
The following table summaries KRL’s tenements and rights to explore in the Kainantu region:
KRL
Reference
KRL North
KRL South

Exploration
Licence
Number
EL 2558
EL 2655
EL 2559
EL 2650
EL 2660
EL 2652

Current
Holder*

Size (km ²)

Current Term
Ending

Term: First or
Second**

KRL
PEC
KRL
PEC
PEC
PEC

40.92
88.66
225.06
143.22
102.3
126.17

Aug 28, 2022
Nov 11, 2022
Aug 28, 2022
Aug 13, 2022
Nov 11, 2022
Aug 13, 2022

Second
First
Second
First
First
First

* = PEC holds tenements subject to exclusive options agreement in favour of KRL
** = First term is for 2 years; second term is for 2 years with ongoing rights to extend under PNG law
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Geographically represented, KRL’s overall exploration package is as follows:

For further details on the Projects, the PNG Mineral Resources Authority’s (“MRA”) official cadastre
mapping record can be viewed at https://portal.mra.gov.pg/Map/.
The Company’s right to explore at both KRL North and KRL South remains in good standing. The
Company continues to conduct exploration work in both tenements.
Geology
KRL North is located along the world renowned Kainantu Transfer Structure, associated with
successful gold, silver and copper mining across the Kainantu Mining District. Aeromagnetic data
sourced from the MRA library indicates proximity and certain similarities, notably structure, between
KRL North and the Bilimoia Mineral Field which also hosts ground mined by K92 Mining Inc.
KRL North sits along strike, NNE, on the mineralised corridor representing a portion of the Kainantu
Transfer Structure. This structure appears to control two significant mineralised vein systems within
the tenement package of K92, both within 3 to 4 km of the SW corner of KRL North. While non-JORC
compliant (or subject to an NI 43-101 technical report), historic data indicated a resource of 560,000 oz
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Au at 2.2 g/t at Maniope; and 798,000 oz Au at 9.0 g/t at Arakompa. Given their proximity to the
Company’s tenements, both the Maniope and Arakompa vein systems are relevant to KRL North.
Research suggests a mineralizing porphyry source underlying the ground between the Arakompa
Prospect and the SW corner of EL 2558, which warranted the Company originally making application
for a tenement over the area; given the potential for high-grade mineralisation extending into KRL North.
KRL South is located around the Tirokave River, which passes through the centre of the project and is
a major tributary to the Upper Ramu system. Historically, substantial alluvial gold mining has occurred
in the catchment area, with a large proportion deriving from both active drainages and upraised terraces
around the Tirokave village.
In line with the Company’s focus on identifying highly prospective precious metal targets in proximity to
known quality producers, management applied for the KRL South tenements in November 2017. The
area was of particular interest given extensive outcrops mapped by government geologists, which
identified Akuna Igneous Complex rocks and a large body, including scattered dykes and plugs, of the
Elandora Porphyry. This is likely to be a major source and driver of mineralisation occurring throughout
the district with the Company having identified epithermal, porphyry and skarn style systems.
KRL South are centred along the Kainantu Transfer Structure, which has hosted a number of successful
high grade mining operations.
Operations
The Company’s primary focus has been on conducting exploration activities at KRL South (in addition
to commencing work at KRL North after recently gaining access).
Based on field work, sampling and with a focus on higher quality topographic maps and imagery, the
Company recognise a number of ring features across KRL South. The Company views the ring features
as significance for a variety of reasons, including the apparent association with shallow-buried to
emergent mineralising igneous complexes. In particular, two pronounced ring features have been
identified in the Tirokave area: Tirokave and Tebeo Ring Features (with both encompassing several
complex intrusive bodies).
An initial petrology report has been prepared, based on 16 samples taken from within the Tirokave Ring
Feature. The report indicated concentrating exploration efforts around the rim of the ring may prove to
be more successful; where the Company expects structural permeability to be enhanced (with lower
temperature alternation accompanied by quartz veining).
Accordingly, the Company has been conducting a ridge-and-spur soil sampling programme along the
rims and selected spurs of the Tirokave and Tebeo Ring Features.
A 20-metre sample separation was chosen to search for narrow vein styles. Over 2,000 samples were
taken, primarily of soil (combined with rock outcrop and float sampling) in proximity to the rings. Sample
results are currently being finalised and analysed, in addition to a further petrology evaluation. As
further work continues, a key objective of the Company is to identify gold prospects in the Tirokave area
for further focused exploration efforts.
At KRL North, the Company has commenced a comprehensive stream sediment and soil sampling
programme covering the eastern, central, and western stream systems forming the major drainage
pattern within EL 2558. Assessment of outcrops and field observation work is being undertaken, so as
to identify areas for ridge-and-spur and/or gridded soil sampling, potentially leading to a costean
sampling programme. During the quarter, 155 samples comprising 127 rock outcrop and float, 20
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stream sediments, and 4 pan concentrates (inclusive of 4 QA/QC) samples have been taken and
dispatched for multi-element analysis, with field reports being encouraging.
ESG
The Company remains focused on maintaining a strong social licence as a key to ensuring a sustained
approach to project development, in conjunction with local communities. Positive outcomes in this
regard were evident from strong community support at Wardens’ Hearings in Kainantu district as part
of the consolidation of rights to explore (as noted above).
At KRL North and during the quarter, the Company’s primary focus has been on ensuring appropriate
local consent arrangements could be agreed in accordance with PNG law before starting field work.
This resulted in the recent signing of an access agreement between KRL and seven clans with cultural
and customary links to EL 2558/KRL North, confirming the communities’ strong support for the
Company’s ongoing rights to access and explore KRL North.

Signing of Access Agreement at KRL North
At a national level, the Company has continued to work closely with the MRA and national government.
In a press release dated December 18, 2020, the Mining Minister, Hon. Johnson Tuke, MP noted the
proactive approach the Company had taken in working with the people of PNG in developing a new
mining venture in the world renowned Kainantu region.
Amongst other aspects, the Minister noted:
“I am also encouraged by the community stakeholder support in Kainantu for KRL as seen at
recent Warden’s hearings in the district. It gives me great pride as the local member to see the
community working with KRL to support their efforts, which will generate further investment in
the Kainantu region over time.”
Strategy and outlook
The Company’s primary focus remains on targeted exploration at KRL North and KRL South. The
Company expects to continue to report on encouraging field work outcomes over the course of the year,
based on work completed during the quarter. In due course, the Company aims to define specific
prospects for potential drilling in the Kainantu region, with an objective of developing an NI43-101
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compliant resource in the medium term. In addition, the Company also continues to assess value
accretive opportunities in the region through strategic collaboration and other corporate initiatives.

Summary of Financial Results
Together the Company, Kainantu and Kainantu Resources Limited form a consolidated group (“the
Group”). Since the Transaction resulted in the shareholders of Kainantu obtaining control of the
Company, it constituted a reverse acquisition for accounting purposes with Kainantu being identified as
the accounting acquirer. The net assets of the Company at the date of the reverse acquisition were
deemed to have been acquired by Kainantu. As a result, this MD&A includes the discussion of Kainantu
as the continuing parent of the Group.
For the three months ended February 28, 2021, the acquisition of Kainantu was completed and the
Group’s operating business is focused on minerals exploration with increased activity and transactions
primarily related to the operations in PNG.

Results for Quarter ended February 28, 2021
For the quarter ended February 28, 2021, the Group recorded a net loss of $787,383 (2020 $1,549).
The increase in the net loss of $785,834 is attributed to the following:





Listing expense cost of $336,130 associated with the Transaction and reverse acquisition of
the Company, a one-off item as detailed below;
Share based compensation associated with appointment of the Board and new Executive
Management team, which increased to $230,344 (2020 $nil) with stock options granted and
partially vested during the period under the Company option plan;
Management and consulting fees increased to $75,616 (2020 $nil) with the engagement of the
Board and the executive management team in preparation for and after completion of the
Transaction; and
Marketing and investor relations costs of $70,954 (2020 $nil) after commencing investor
outreach programs following completion of the Transaction; and

For the acquisition of the Company by Kainantu, the consideration received is deemed to be the fair
value of the net assets of the Company which on December 3, 2020 were as follows:
Purchase Price
Fair value of shares acquired by Kainantu vendors
Fair value of shares retained by Company shareholders
Transaction costs
Total Purchase Price

$

Net Assets Acquired
Current Assets
Cash
Accounts Receivable
Current Liabilities
Accounts Payable
Net Identifiable Assets
Listing expense
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102,892
324,922
427,814

125,881
1,251
(35,448)
91,684
$

336,130
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The fair value per share of the shares acquired by the Kainantu vendors reflects the transaction price
of $0.07 CAD and the shares retained by the shareholders of the Company based on the capital raising
price of $0.20 CAD.
As a result of the Company not meeting the definition of a business under IFRS 3 – Business
Combinations, a listing expense has been recorded representing the excess of the purchase price over
the fair value of the assets and liabilities acquired.

Selected Financial Information
The following is a summary of selected financial information for the most recent quarter and prior
periods.
Quarter ended
November 30,
2020

Quarter ended
February 28,
2021
Total revenues
Loss for the period
Total Assets
Total Liabilities

Nil
(787,381)
6,238,291
828,566

$

$

$

$

Nil
(181,259)
3,430,475
866,511

Year ended
November
30, 2020
$

$

Nil
(230,881)
3,430,475
866,511

Period ended
December 31,
2019
$

$

Nil
(1,584)
2,974
2,355

The Company has not generated revenues to date, with total assets increasing $2,807,816 as a result
of the Financing completed during the quarter and liabilities decreasing $37,945. The loss for the period
has increased primarily due to the one-off listing fee and costs associated with initial engagement of
the Board and executive management.

Summary of Quarterly Financial Information
Quarter ended
February 28,
2021
Total revenues

Quarter ended
November 30,
2020

Quarter ended
August 31,
2020

Quarter ended
May 31,
2020

Nil

Nil

Nil

Nil

Loss for the period

(787,381)

(48,065)

(9)

Total Assets

6,238,291

(181,259)
3,430,475

2,938,796

2,830

828,566

866,511

231,354

3,790

Total Liabilities

$

$

Quarter ended
February 28,
2020
Total revenues

$

Loss for the period
Total Assets
Total Liabilities
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$

Quarter ended
November 30,
2019

Quarter ended
August 31,
2019

Quarter ended
May 31,
2019

Nil

Nil

Nil

Nil

(1,549)

(11)

(1,584)

-

2,871

2,925

2,883

-

3,822

2,316

2,283

-
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Shares on Issue
As at February 28, 2021 and the date of this MD&A, 45,305,733 common shares were issued and
outstanding.
In addition, 4,371,667 stock options exercisable at a weighted average exercise price of $0.20 and
12,226,900 warrants outstanding exercisable at a weighted average exercise price of $0.38.

Liquidity and Capitalization
Working Capital
At February 28, 2021, cash was $2,816,869 (November 30, 2020 ‐ $nil) with short term liabilities of
$828,566, (November 30, 2020 ‐ $866,511).
During the period ended February 28, 2021, cash used in operating activities amounted to $76,722
(year ended November 30, 2020 ‐ $nil).
The Group completed the Financing by issuing 20,500,000 common shares at a price of CDN $0.20
raising CDN $4,100,000, which is expected to provide sufficient working capital to fund the planned
exploration program and other operating costs.
As of the date of this MD&A, the Group has no other outstanding commitments. The Group has not
pledged any of its assets as security for loans, or otherwise and is not subject to any debt covenants.

Long-Term Liabilities
The Group had no long-term liabilities as at February 28, 2021 or 2020.

Related Party Transactions
Key Management Personnel
Key management personnel include those persons having authority and responsibility for planning,
directing and controlling the activities of the Group. The Group has determined that key management
personnel consist of executive and non-executive members of the Board and executive management
team.
Key management personnel compensation comprised fees paid and share‐based compensation
related to the fair value of the stock options granted to these key management personal.
Fees paid to key management personal in the three months ended February 28, 2021 were $75,616
(2020 - $nil).
Recognition of share based payments expense is included in the consolidated financial statements on
a graded vesting basis. During the quarter ended February 28, 2021, share‐based compensation for
the key management personnel amounted to $230,344 (2020 ‐ $nil).
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As at February 28, 2021, $498,121 was due to related party entities in relation to ongoing and funding
provided prior to completion of the concurrent financing and Transaction (November 30, 2020 $445,057). During the quarter the Group incurred costs associated with a shared services agreement
with related party entities totalling $34,051 (2020 - $nil)

Off Balance Sheet Arrangements
The Group has no undisclosed off-balance sheet arrangements or off-balance sheet financing
structures in place.

Significant Accounting Policies and Critical Estimates
The preparation of the interim financial statements in conformity with IFRS requires management to
make judgments, estimates and assumptions that affect the reported amounts of assets, liabilities, and
contingent liabilities at the date of the financial statements and reported amounts of expenses during
the reporting period. Note 2 to the financial statements discusses these critical accounting policies.
Estimates and assumptions are continuously evaluated and are based on management’s experience
and other factors, including expectations of future events that are believed to be reasonable under the
circumstances. However, actual outcomes can differ from these estimates.

Change in Presentation Currency
Effective December 3, 2020, the Group has changed its presentation currency to USD from CAD. This
change in presentation currency was made to better reflect the group’s business activities, following the
acquisition by Kainantu and forming the Group where the main operating entity adopts USD as the
functional currency.
The financial information is presented in the new presentation currency. Historically, the results of the
Company had been presented in CAD.
Amounts are translated to the USD as follows:




The consolidated income statements and consolidated statements of comprehensive income
are translated into the presentation currency using the average exchange rates prevailing
during each reporting period;
Assets and liabilities on the consolidated statements of financial position were translated using
the period-end exchange rates; and
Shareholders’ equity balances were translated using historical rates based on rates in effect on
the date of material transactions.

As a result of the change in presentation currency all amounts in this MD&A are expressed in USD
unless otherwise noted.
The Group’s non USD functional currency entities have been translated to the USD dollar in accordance
with IAS 21, The Effects of Changes in Foreign Exchange Rates.
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Financial Instruments
Financial assets and financial liabilities are recognized when the Group becomes a party to the
contractual provisions of a financial instrument.
At initial recognition, financial assets are measured at fair value and classified as subsequently
measured at amortized cost, fair value through other comprehensive income (“FVTOCI”) or fair value
through profit or loss (“FVTPL”). At initial recognition, financial liabilities are measured at fair value and
classified as, subject to certain exceptions, subsequently measured at amortized cost. For financial
assets and financial liabilities not at FVTPL, fair value is adjusted for transaction costs that are directly
attributable to the acquisition or issue of the financial asset or financial liability. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at FVTPL are recognized
immediately in the statement of loss and comprehensive loss.
A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at FVTPL: (i) it is held within a business model whose objective is to hold assets to collect
contractual cash flows, and (ii) its contractual terms give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.
A financial asset is measured at FVTOCI if it meets both of the following conditions and is not designated
as at FVTPL: (i) it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets, and (ii) its contractual terms give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

Risks and Uncertainties
Following completion of the Transaction, the Group’s operations will involve mineral exploration and
evaluation which involves risks, examples include, but are not limited to:

Geological Risk
There is no guarantee that any such activity will result in commercial production of deposits. Mineral
exploration involves substantial expenses and a high degree of risk, which even a combination of
experience, knowledge and careful evaluation may not be able to adequately mitigate.

Credit risk
Credit risk is the risk of financial loss to the Group if the counterparty to a financial instrument fails to
meet its contractual obligations. The Group holds no operational bank accounts; accordingly, is not
subject to credit risk.

Liquidity risk
Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they become
due. The Group’s approach to managing liquidity risk is to provide reasonable assurance that it will
have sufficient funds to meet liabilities when due by forecasting cash flows for operations, anticipated
investing and financing activities, and through management of its capital structure. As at February 28,
2021 the Group’s financial liabilities include accounts payable and accrued liabilities of $828,566 all of
which are due within twelve months.
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Market risk
Market risk is the risk that changes in market prices, such as equity prices and foreign exchange rates
will affect the Group’s profit or loss or the value of its financial instruments.

Foreign currency risk
The Group operates in Canada, Singapore and PNG and is exposed to risk from changes in the USD,
CAD, Singapore dollar and the PNG Kina.
Foreign currency risk is the risk that the Group’s financial performance will be affected by fluctuations
in the exchange rates between currencies. The Group’s exposure to the risk of changes in foreign
exchange rates relates primarily to the Group’s operating activities (when expenses are denominated
in currencies other than the respective functional currencies). The Group manages this foreign currency
risk by matching payments in the same currency and monitoring movements in exchange rates.

Subsequent Events
No further events requiring disclosure have occurred.
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